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SUBJECT: POSSIBLE ITALIAN BORROWING FROM JOINT 
EC FACILITY; EVENTUAL LIRA REJOINING OF EC 
SNAKE 

REF: A. ROME 7373 (NOTAL) 

B. ROME 6843 

1. ITALIAN PRESS JUNE 17 CARRIES REPORTS THAT GOI HAS 
MADE REQUEST FOR $300 MILLION BORROWING UNDER EC 
JOINT FACILITY. ONE PRESS REPORT QUOTED TREASURY 
MINISTER COLOMBO AS INDICATING THAT GOI HOPED THAT 
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DITIONS PERMIT. 

2. BOI VICE DIRECTOR GENERAL OSSOLA TOLD TREASATT JUNE 71 
THAT THESE PRESS REPORTS WERE NOT EXACT. HE SAID THAT 

IRISH HAD FORMALLY REQUESTED $200 MILLION EC BORROWING DURING 
WORKING LUNCH OF THE EC MINISTERS AT THEIR JUNE 16 MEETING. 
(IRISH MINISTER WAS IRATE THAT THIS HAD LEAKED TO PRESS.) 

OSSOLA ASSERTED THAT GOI HAS STILT. NOT FORMALLY MADE 
REQUEST FOR EC LOAN AND THAT IT DOES NOT WISH TO SET 
SPECIFIC FIGURE ON ANY POSSIBLE ITALIAN BORROWING AT THIS 
TIME. GOI DID SEND LETTER TO COMMISSION INDICATING ITS 
CONTINUED INTEREST IN POSSIBLE BORROWING. HOWEVER, 

ITALIAN PRESS HAD ERRONEOUSLY PICKED UP $500 MILLION SUP- 
POSED CONTRIBUTION FROM VENEZUELA, SUBTRACTED $200 MTU. TON 
FOR IRELAND AND FALSELY ASSUMED THAT REMAINING $300 MILLION 
WOULD BE LENT TO ITALY. OSSOLA SAID THAT, IN FACT, AMOUNTS 
WHICH MAY EVENTUALLY BECOME AVAILABLE TO EC FACILITY WERE 
STILL NOT DETERMINED. SAUDI ARABIA CONTRIBUTION OF $500 
MILLION SEEMED MOST LIKELY, PLUS POSSIBLE CONTRIBUTION OF 
SEVERAL HUNDRED MILLION DOLLARS FROM VENEZUELA. QUESTION 
OF CONTRIBUTION FROM KUWAIT WAS STILL UNCERTAIN. EC 
MINISTERS WILL AGAIN DISCUSS MATTER AT THEIR JULY 10 
MEETING. OSSOLA THOUGHT THAT GOI MIGHT SUBMIT SECOND 
LETTER TO EC COMMISSION, RE-STATING ITS INTEREST IN BOR 
ROWING, BUT PROBABLY NOT MENTIONING ANY FIGURE. 

3. RE LIRA REJOINING OF EC SNAKE, OSSOLA SAID THAT PRESS 
REPORT REFERRING TO END- YEAR TARGET DATE WAS NOT CORRECT. 
MINISTER COLOMBO HAD SIMPLY RESTATED GOI POSITION THAT IT 
WAS ATTEMPTING TO CORRECT DIFFICULT ITALIAN FINANCIAL 
SITUATION, THAT IT HAD MADE SOME PROGRESS, BUT THAT EVENTUAL 
GOAL OF REJOINING SNAKE DEPENDED UPON FURTHER CONSOLIDATION 
OF RECENT IMPROVEMENTS. VOLPE 
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